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MEDIA RELEASE 
Wednesday 31 January 2007  

 
REDUCTION IN LEVY RATE FOR HYBRID VEGETABLE SEED CROPS 

 

Further to consultation with members of the New Zealand Grain and Seed Trade Association 

(NZGSTA), which reflected both the high value of hybrid vegetable seeds and the decision 

making rules within the Commodity Levies (Arable Crops) Order 2006, the board of FAR has 

set the levy for hybrid vegetable seed crops at 0.3% at the first point of sale. All non-hybrid 

vegetable seed crops (open pollinated types) have the same levy rate as all other 

combinable crops of 0.8% at the first point of sale. 

 

Nick Poole, FAR’s Acting Chief Executive commented that the new lower levy rate for hybrid 

vegetable seed crops had been put in place not only to reflect the higher value of these 

crops, but potentially higher grower inputs. He hoped that the new rate would also simplify 

the system for those companies forwarding the FAR levy. 

 

Thus in accordance with the 2006 Levy Order, the FAR levies for 2007 for combinable crops 

(except maize) are as follows: 

 

• Herbage and amenity seed – 0.8% of sale value 

• All other grain and seed crops (cereals, pulses, etc) – 0.8% of sale value 

• Open pollinated vegetable seed crops – 0.8% of sale value 

• Hybrid vegetable seed crops – 0.3% of sale value 

   *    Onion seed crops will be zero rated 
 

 

-ends- 
 
 
 
 
 
 
 



 

 2

EDITOR’S NOTES 
 
Contact 
For further information, please contact Rachel Greenwood on 03 325 6353 / 021 960 058 or email 
greenwoodr@far.org.nz 
 
About FAR 
The Foundation for Arable Research (FAR) is an applied research organisation responsible to New 
Zealand arable growers and involved in funding of arable research and technology transfer. FAR was 
formed in 1995 and operates under the Commodity Levy Legislation. FAR needs to hold a referendum 
of growers every five years and in the referendum in 2005 had 80% support from arable farmers who 
voted on cereals and herbage and 60% on maize. 
 
How FAR is funded: 
An Arable Commodity Levy is collected at the first point of sale for all grain and seed. The levy rate for 
2006 is: 

• Maize – 90c per 10,000 seeds; 
• Herbage and amenity seed – 0.8% of sale value; 
• All other grain and seed crops (cereals, pulses etc) – 0.8% of sale value 
• Hybrid vegetable seed crops – 0.3% of sale value 
• Onion seed crops are zero rated 

 
FAR also receives funds from research grants such as MAF SFF (MAF Sustainable Farming Fund) 
and Agmardt, commercial activities such as seminars and non-grower subscriptions and from other 
participants or beneficiaries of the research. 
 
Crops FAR collects levies from: 
Wheat, barley, oats, maize, pulses, herbage seeds, brassicas, borage and other arable crops. 
Vegetable seeds. 
 
www.far.org.nz  
 


