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For both the farm-level and processor-level hybrid options, a split-gas approach to calculating emissions and setting levy rates has been 
proposed. This means that different levy rates would be set for short-lived (CH4) and long-lived (N2O and CO2) gases. This approach reflects 
that CH4 is not required to reduce to net zero. There are two options for setting the initial levy rates: 

1. Broadly aligned to the NZ ETS carbon price (e.g., NZ ETS carbon price at a set point or period of time); or 

2. Unique levy rate based on a consideration of relevant factors. 

Implementation agency
An implementation agency would be responsible for registrations, 
payment management, compliance, auditing, and other 
administration tasks.

Factors to consider in setting or updating levy 
rates
Setting the levy rates would involve balancing a range of factors to 
ensure the price level is appropriate to meet the levy’s objectives. 
Factors would include how well emissions reductions are aligning 
with targets; the availability and cost of on-farm mitigations; social, 
cultural, and economic impacts, new research and food security. 
A price ceiling is also being considered.

Governance and principles for investing 
levy revenue
Investment of revenue raised through the levy could be co-
managed between the agricultural sector and Māori/iwi and 
government and reflect the principles of Te Tiriti o Waitangi.

Collectives
Groups would be able to register in either of the two He Waka Eke 
Noa options as a collective to work together to report their emissions, 
and potentially to reduce or offset them. A collective could include 
participants all supplying the same processor, a catchment community, 
or some other grouping. Reporting would be at the collective level rather 
than the individual farm. 

Potential transition between Processor-level Hybrid 
and Farm-level Levy 
A farm-level system is best able to recognise the range of efficiencies 
and mitigations that could be taken up on farm now and in the 
future. However, a farm-level system may require additional time and 
development to be a cost-effective option. This could be addressed 
by starting with a Processor-Level Hybrid Levy system in 2025 and 
transitioning to a Farm-Level Levy system over time. 

If there is a transition between systems, key elements of the Processor-
Level Hybrid system would be set up with a transition in mind to avoid 
duplication of administration costs. Timings and the pathway of such a 
transition are still be considered, however, HWEN expects this to be by 
the early 2030s at the latest. 


