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Both the farm-level and processor-level hybrid levy pricing systems recognise sequestration from some on-farm vegetation not currently eligible 
for the NZ ETS (Table 1). This vegetation falls into two broad categories: permanent and cyclical. 

Permanent vegetation includes planted or regenerated indigenous/native vegetation that would not be harvested and is generally self-
sustaining through self-seeding. Land must remain in permanent vegetation and not be cleared. Categories include: indigenous vegetation and 
riparian vegetation. NZ ETS-eligible indigenous forest would also be eligible to be entered into the HWEN pricing system.

Cyclical vegetation is planted and may be felled and re-established. To be eligible all cyclical categories must have been planted on or after 
1 January 2008. Categories include perennial cropland such as fruit tree and vines, scattered forest, shelter belts and woodlots.

NZ ETS-eligible exotic forest would not be eligible for the pricing system, as it can already be recognised through the NZ ETS. The Partnership 
aims to avoid creating further incentive for planting exotic forests. 

What about sequestration of carbon in arable 
crops, maize and vegetables?
Arable crops, maize and vegetables use carbon the same ways 
as grass; in that while carbon is sequestered during the year, it 
is released again soon after harvest, so there is no year to year 
increase in the amount of carbon present.

Will additional sources of sequestration be rec-
ognised in the future?
Additional sources of sequestration (e.g. soil carbon, wetlands, and 
tussock) may be recognised in the system in the future. However, 
significant research investment will be required. For more detail, the 
report on soil carbon can be found on the He Waka Eke Noa website. 

How will farmers and growers be rewarded for 
their on-farm sequestration?
Only ‘new’ or above ‘business-as-usual’ sequestration will be 
rewarded. There would be two approaches: 

1. Setting a baseline year so any sequestration in new vegetation 
established on or after 1 January 2008 is considered additional.

2. Setting a baseline of ‘business-as-usual management’ so 
that any sequestration associated with ecological/vegetation 
management is considered additional. The use of this baseline 
allows recognition of vegetation established prior to 1990.

How will sequestration from cyclical categories 
be calculated?
Cyclical vegetation would be rewarded by recognising the long-term 
average carbon stock. This is the average carbon after considering 
losses from harvesting and gains from replanting. There would be 
different sequestration rates and long-term averages for different 
vegetation types. 

What is the audit and verification process 
for sequestration?
Sequestration will need to be captured via online mapping.

What if I remove vegetation/deforest?
Vegetation recognised for sequestration in the system would face 
liabilities and compliance penalties if this vegetation was cleared. 
Cyclical vegetation would only face liabilities and compliance 
penalties if the vegetation was not replanted.

If an area of vegetation were significantly damaged or destroyed by 
an adverse event, the farm would not face any penalty, but would no 
longer receive recognition for the sequestration in that area until it 
reached the same state it was in prior to the adverse event. 

What choices will a grower have to make?
Farmers could choose to enter ETS-eligible indigenous vegetation 
into the system or the NZ ETS. No area of vegetation, indigenous or 
cyclical can be entered into both systems.

Farms would also need to decide what on-farm vegetation they want 
to be recognised. There would be liabilities associated with removing 
any recognised vegetation.

Table 1. Comparison of sequestration currently in NZ ETS and proposed in the new pricing system. 

Type of Vegetation NZ ETS He Waka Eke Noa

Exotic forest: more than 1ha exotic, 
30 metre canopies

Eligible Not eligible 

Perennial cropland: at least 0.25ha orchards & 
vineyards, associated with perennial cropland 
planted on or after 1 January 2008

Not eligible Eligible 

Small woodlots: up to 1ha and at least 0.25ha of 
tree species with greater than 30% canopy cover, 
planted on or after 1 January 2008. 

Not eligible Eligible 

Scattered trees: minimum of 0.25ha for any 
area counted with min stocking rate of 15 
stems/ha planted on or after 1 January 2008. 
May include shelterbelts.

Not eligible Eligible 

Indigenous vegetation post-1989 Eligible: post-1989 native 
forest can be registered in 
NZ ETS, proof needed the 
land not in forest prior to 1 
January 1990. 

Eligible: indigenous vegetation planted on or after 1 January 
2008 rewarded with annual sequestration rate based on yearly 
accumulation of carbon. Indigenous vegetation planted before 
1 January 2008 would be rewarded with an annual rate based 
on additional sequestration from management action. 

Indigenous vegetation pre-1990 Not eligible Eligible with reward for active management of vegetation.

Riparian Not eligible Eligible 
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